[bookmark: _GoBack]To BSA IC: the information below is FYI only and represents questions asked last summer and this Fall by IC and Board members regarding BIP’s alternative assets.  One question raised “Are alternatives listed in the GUIDELINES as an investment category”.  The answer is strictly “No”; however, based on the alternative allocations listed below and the explanations in the two documents Bryan Boesen provided and are attached, they fall into the other listed categories of investments so a special category is not necessary.

Jack Horner, BSA IC Chair

An alternative investment or alternative investment fund (AIF) is an investment in asset classes other than traditional stocks, bonds, and cash. The term(s) is a relatively loose one and includes tangible assets such as precious metals, art, wine, antiques, coins, or stamps (no investments in these categories!) and some financial assets such as real estate1,2, commodities1,2, private equity1,2, distressed securities, hedge funds1,2, carbon credits venture capital, film production, financial derivatives, and cryptocurrencies. Investments in real estate, forestry and shipping are also often termed "alternative" despite the past use of such real assets to enhance and preserve wealth. In the last century, fancy color diamonds have emerged as an alternative investment class as well (no investment here!). 

1Highlight denotes asset class listed below as part of the Alternatives category in BIP
2Click on any of these asset classes or the other ones shown and get Wikipedia   explanations (if you trust Wikipedia).

Total Asset Allocation of BIP as of late November 2018 (figures vary day by day)
MARKET VALUE($) 
4,794,201.37 
ASSET CLASS
MARKET VALUE($)
PORTFOLIO(%) 
Cash
62,100.39 
1.30 
Equities
3,708,048.01 
77.34 
Fixed Income & Preferreds
110,736.02 
2.31 
Alternatives
913,316.95 
19.05 

ASSET CLASS MARKET VALUE($) PORTFOLIO(%) 
Alternatives 
913,327.67 
19.06 
Real Assets 
209,494.11 
4.37 
Real Estate/REITs 
25,938.75 
0.54 
MLP/Energy Infrastructure 
183,555.36 
3.83 
Equity Hedge Assets 
507,650.77 
10.59 
Managed Futures 
201,890.22 
4.21 
Multi-Strategy 
305,760.55 
6.38 
Equity Return Assets 
196,182.79 
4.09 
Equity Long/Short 
196,182.79 
4.09 


